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The  relationship  between  egg  prices  and  feed  prices  is  the  most  favorable  on 
record  this  spring,  and  for  the  year  as  a  whole  will  be  above  average.  This  is 
resulting  in  a  record  farm  production  of  both  eggs  and  chickens. 


STAT  I  ST ! C  A L  SUMMARY 


Poultry, 
Poultry, 
Poultry, 
Poultry, 


ITEM 


Number  of  layers  on  farms    .  . 
Number  of  eggs  laid  per  hen 
Total  farm  production  of  eggs 
Stocks,  eggs  U.  S. :  * 

Shell   

Frozen  

Total   

Purchases,   eggs,  USDA: 

Dried2   

ghell,  direct   

Shell,  blue  stamps   

Dried  egg  promotion  

Commercial  hatchery  operations 

Eggs  set   

Chicks  hatched   

Receipts: 

dressed,  four  markets 

live,  Chicago*   

lire,  New  York4   

live,  Midwest,  per  plaat 
Fowl  (hens),  live,  Midwest,  perplant 
Young  stock,  live,  Midwest,  per  plant 
Stocks,  poultry:  1 

Broilers   

Fryers    , 

Roasters   

Fowls  (hen 8)  , 

Turkeys    , 

Ducks   

Miscellaneous  and  unclassified  .  .  , 

Total  poultry  , 

Pri  es  receivea  by  farmers: 

E.?£s,  per  dozen  

Eggs,  parity  price  per  dozen  .... 
Eggs,  percentage  of  parity  ..... 

Chickens,  per  pound   

Chickens,  parity  price  per  pound  .  . 
Chickens,  percentage  of  parity  .  .  , 

Turkeys,  per  pound   

Turkeys,  parity  price  per  pound    .  . 
Turkeys,  percentage  of  parity    ,  .  . 
All  farm  commodities  (1910-14=1001  . 
Chickens  and  eggs  (1910-14=100)     .  . 
Wholesale  prices,  Chicago: 

Eggs,  current  receipts,  per  dozen  . 
Live  heavy  hens,  per  pound  ..... 

Live  broilers,  per  pound  ...... 

Live  roasters,  light,  per  pound    .  . 
Live  roasters,   heavy,  per  pound    .  . 
Cash  farm  income: 

Total  marketings  .  .  

Poultry  and  eggs   

Price  ratios: 

Chicago,  Broiler-feed   

Chicago,  Light  Roaster-feed  .... 

Farm,  egg-feed  

Farm,  chicken-feed   

Farm,  turkey-feed   

Feed  cost  per  cwt. ,  farm  poultry  ration. 
Wholesale  food  prices  (1935-59=100)  .  . 
Retail  food  prices  (1986-89  =1001  .  . 
Prices  paid  by  farmers  including  interest 

and  taxes  (1910-14  =  100*   

Retail  pric  (BLS): 

Roasters,   dressed,  per  pound   

Eggs,   strictly  fresh,  per  dozen    .   <  . 
Nonagricultural   employees'  compensation 
(1935-39  =  100)   


UNIT 

FESRUAR 

Y  AVERAGE 

19'+ 2 

19^3 

PCT.  OF 

PERIOD 

AVERAGE 

JANUARY 

FE8RUA8Y 

JANUARY 

FEBRUARY 

YEAR 
EARLIER 

Mi  I  lion 
gumber 

Mi  I  .  cqsp 

1982-41 
1982-41 

*?o2i  ml 

828.  5 
9.02 

5«  11 

368.  5 
9.  18 
9.  39 

363.  0 
10.  59 
10.  68 

423.  1 
8.  91 
10.  47 

418.5 
10.94 
12.71 

116 
108 
119 

1,000  case 
1,000  case 
1,000  case 

1932-41 
1982-41 
1982-41 

171 
1,  804 
1,  475 

331 
2,  034 

2,  365 

528 
1.  967 
2,496 

214 
1,  694 

1.808 

970 
1,496 
2,  466 

183 
T8 
99 

Mil.  lb. 
1,000  case 
I  .Ann  rase 
Mil.  lb. 

— 

— 

10.  6 
142 
119 

10.  8 

18.1 
176 
180 

14.8 

13.8 

2 

12.  0 

1«*9 

5 

M.f 

98 
3 

141 

Million 
Million 

96.6 

49.  2 

260.7 
98.  7 

180.  2 
56.  2 

284.  2 
121.9 

113 
124 

Mil.  lb. 

Car 

Car 

1,000  lb. 
1,000  lb. 
1,000  lb. 

1982-41 

10.99— A i 
18*1  41 

1987-41 
1082-41 
1922-41 

1932-41 

17.  1 

578 
8-  88 
7.  88 

26.  2 
290 
498 
12.  18 
8.  11 
8.64 

16.9 
882 
468 
7.00 
4*  99 

26.6 

180 

558 
7.  87 
5.72 
2.  58 

16.  3 
182 

5.81 
4.  43 

96 

50 
Ul 
88 

89 

Mil.  lb. 
Mil.  lb. 
Mil.  lb. 

Mil.  lb. 
Mil.  lb. 
Mil.  lb. 
Mil.  lb. 

1982-41 

1932-  41 
1982-41 

1QD O— A  1 

l»o<!-4  1 
1982-41 

1933-  41 
1982-41 
1982-41 

10.  8 
10.  4 
28.  9 
17.  2 
30.  3 
2.  5 
20.6 
116.  2 

12.  6 
16.  1 
89.  6 
87.  5 
59.6 
4.9 
85.  7 
206.  1 

10.  9 
12.8 
82.0 

81.  7 
66.8 

3.  1 

82.  7 
179.  1 

7.  8 
10.  2 
29.6 
80.6 
37.  7 

2.  1 
24.  6 
142.0 

5.8 
7.8 
22.0 
19.  2 
29.9 
1.3 
16.  2 
101.  7 

68 

57 
69 
61 
54 
42 
60 
57 

Cent 

Cent 

Percent 

Cent 

Cent 

Percent 

Cent 

Cent 

Percent 

Index  no. 

Index  no. 

1932-41 
1982-41 
1982-41 
1932-41 
1982-41 
1932-41 

IV91  4* 

1987-41 
1937-41 
1922-41 
1982-41 

17-9 
28.0 
71 
18.  2 
14.  5 
91 

lr  If 

18.7 

(8) 
96 
98 

81.  8 
29.8 

106 
17.0 
16.  6 

102 
20.  6 
21.0 
98 

149 

147 

27.  6 
27.8 
99 
17t4 
16.  8 

104 
20.0 
21.  2 

(8) 

145 

185 

89.  0 
82.  8 

121 
22.  1 
18.0 

128 
29'  2 
22.  8 

128 

182 

185 

84.  2 
80.  3 
118 

22.8 
18.  2 
126 
28>7 
23.0 

(6) 

178 
170 

124 
100 

181 
108 

144 

108 

122 
126 

Cent 
Cent 

Pent 

Cent 

1987-41 
1987-41 

l«TO~4  1 

1987-41 

1 G  A 

1».  4 

17.  0 
19.6 

la  0 
21.  2 

82.  4 
22-  0 
18.  6 
18.  6 
22.  4 

27.6 
21.8 
20.8 
22.  2 
24.  8 

86.9 
26.0 
27.0 
81.  6 
33.  6 

84.9 
26.0 
27-0 
81.5 
38.  5 

126 

119 
180 
142 
188 

Mil.  dol, 
Mil.  dol. 

1987-41 
1987-41 

525 
50 

1,005 
105 

888 
9« 

1,  270 
186 

126 

129 

Lb.  feed 
Lb.  feed 
Lb.  feed 
Lb.  feed 
Lb.  feed 
Po  I  lor 
Index  no- 
Index  no. 

W3T-41 
1987-41 
1982-41 
19*2-41 

1987-41 

*.  ft  ' 1  Q_  A  1 

1932-41 
1982-41 

15.  1 
15.9 

16.  6 
12-  8 
IS.  1 

i  i  j 
1*  14 

91.7 

94.  8 

10.  8 
10.  8 
19.8 
10.  8 
18.0 
1.  58 
118*5 
116.  2 

12.  1 
12.9 
16.8 
10.6 
12.  2 
1.64 
119.  6 
116.8 

13.9 
16.  2 
21.4 
12.  1 
16-0 
1.  82 
183.  0 
183.0 

18.8 
16.  1 
18.4 
12.  8 
15.  4 
1.86 
188.8 
132.6 

IU 
125 
110 
116 
126 
118 
112 
114 

Index  no.. 

1982-41 

127.0 

146 

147 

168 

160 

109 

Cent 
Cent 

1982-41 
1982-41 

29.  5 
81.  2 

84.  2 
46.  4 

86.  2 
42.  2 

44.4 

59.0 

46.0 

51.  1 

131 
121 

Index  no. 

1932-41 

94.  2 

162.  2 

164.  3 

216.5 

133 

End  of  month.  Frozen  eggs  converted  to  case  equivalent.  Includes  purchases  for  future  delivery.  Adjusted 
for  wastage  in  distribution.  *Car  equivalent  of  receipts  by  freight,  truck  and  express.  ^Percentage  of  parity 
for  turkeys  not  shown,  because  sales  in  February  usually  account  for  less  than  5  percent  of  annual  sales. 
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SHE    POULTRY    AND    E  5  G  SITUATION 

Summary 

Egg  production  in  the  United  States  is  approaching  the  seasonal  peak 
for  the  year  and  is  continuing  at  record  levels.    Numbers  of  layers  have 
declined  a  little  less  than  seasonally  so  far  this  year  while  the  rate  of 
lay  per  "bird  has  increased  more  than  usual.     In  February,  laying  flocks  aver* 
aged  15  percent  larger  than  a  year  earlier  and,  with  a  3  percent  higher  rate  of 
production  per  "bird,  about  19  percent  more  eggs  were  produced  than  in  the 
corresponding  month  last  year.     Much  of  the  increased  production  apparently  is 
going  into  current  consumption.    The  net  into-storage  movement  of  eggs  has 
been  larger  than  a  year  earlier  but  the  reduction  in  offers  of  dried  eggs  to 
the  Government  indicates  that  dried  egg  product  ion  in  recent  weeks  has  been 
smaller  than  a  year  earlier. 

In  late  February  and  in  early  March,  the  Office  of  Price  Administration 
established  weekly  maximum  prices  to  be  charged  retailers  for  specific  grades 
of  eggs  and  definite  mark-ups  for  use  by  retailers  in  determining  their 
maximum  selling  prices  for  each  week.     Ceiling  prices  also  were  established  on 
prices  for  "procurement  grades"  of  eggs  and  for  frozen  and  dried  eggs  and  egg 
products.    The  maximum  price  farmers  may  charge  when  selling  directly  to  con- 
sumers is  1.17  times  the  maximum  price  to  retailers  for  the  retail  grade  at 
the  time  and  place  of  delivery.    Wholesale  prices  for  eggs  increased  following 
announcement  of  the  ceilings  and  the  spread  between  prices  paid  by  wholesalers 
and  retailers  has  been  narrower  than  usual.    Prices  of  shell  eggs  also  have 
been  high  relative  to  the  announced  purchase  prices  (and  ceiling  prices)  of 
dried  egg,  accounting  for  the  apparent  decline  in  dried  egg  production. 
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The  consumer  demand  for  eggs  is  likely  to  increase  greatly,  with  the 
commencement  of  meat  rationing.     In  mid-March  wholesale  prices  for  eggs  were 
30  to  hO  percent  higher  than  a  year  earlier  and  the  relationship  between  egg 
prices  and  feed  prices  for  the  Nation  was  more  favorable  to  poultrymen  than 
any  previously  on  record.    This  is  reflected  directly  in  new  high  rates  of 
production  per  bird,  light  culling  of  laying  flocks, and  a  very  strong  demand 
for  baby  chicks. 

Hatchery  production  is  establishing  new  high  levels,  bearing  out  previou 
indications  of  a  new  record  supnly  of  chicken  meat  for  19^3«    ^e  increase  will 
come  mostly  in  the  second  6  months  of  the  year,  however.     In  the  first  few 
months  of  rationing  of  red  meats,  supplies  of  poultry  will  be  at  a  seasonally 
low  level.     In  the  past  several  weeks,  prices  of  all  classes  of  poultry  at 
terminal  markets  have  been  at  ceiling  levels  and  the  demand  has  exceeded  the 
supply. 

Turkey  growers'  early  spring  intentions  were  in  line  with  the  increase 
needed  to  reach  the  19^3  turkey  production  goal  which  is  ^So  million  pounds, 
dressed  weight,  compared  with  a  little  less  than  500  million  pounds  in  19^-2. 
Farmers  indicated  on  February  1  that  they  intend  to  raise  12  percent  more 
turkey  poults  this  year  than  last. 

—  March  20,  19*+ 3 

REVIEW  OF  RECENT  DEVELOPMENT S 

Hate  of  Production  Per  Layer 
Highest  on  Record 

The  number  of  layers  on  farms  in  the  United  States  during  February  wae 
15  percent  larger  than  in  February  last  year.     Increases  by  regions  ranged 
from  11  percent  in  the  "North  Atlantic  States  to  18  psrcent  in  the  West  North 
Central  and  South  Central  States.     Sales  of  hens  from  flocks  apparently  have 
continued  very  small,  in  response- to  favorable  egg  prices  relative  to  feed 
costs.     In  early  March  receipts  of  fowl  at   Midwest'  primary  markets  were  only 
about  one-half  as  large  as  a  year  earlier. 
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The  rate  of  production  per  "bird  and  the  rate  of  culling  are  responding 
to  favorable  egg-feed  price  relationships*    Daring  February  the  number  of  eggs 
laid  per  bird  in  the  United  States  was  J  percent  larger  than  the  previous 
record  for  that  month,  established  in  l$k2.    Total  egg  production  during 
February  was  19  percent  larger  than  the  previous  record  output  for  February 
last  year  and  was  above  the  previous  record  in  all  areas  except  the  Western 
States  where  it  was  the  second  largest  on  record. 

Ceiling  Prices  for  Sggs  Vary  Seasonally 

f 

February  2R,  19^3  the  Off  ice,  of  Price  Administration  issued  Maximum 
Price  Regulation  333  which  established  dollar s-and-cents  ceilings  on  prices  for 
practically  all  chicken  eggs  and  products  of  such  eggs  at  retailers1  and  con- 
sumers'  stages  of  distribution  in  the  United  States  except  sales  of  shell  eggs 
for  use  in  hatching  and  assorted  eggs  candled  and  regraded  by  retailers.  For 
eggs  used  currently  in  consumption,  ceilings  were  established  on  prices  that 
can  be  charged  (or  paid  by)  retailers,  restaurants,  or  institutions  for  quality 
and  size  of  eggs  graded  according  to  specifications  issued  by  the  Department  of 
Agriculture.    The  regulation,  which  became  effective  March  6,  established  week- 
ly ceilings  in  cent s-per-dozen  for  retail  grades  A,  B,  C,  and  "assorted"  shell 
eggs.    During  March,  April,  and  May,  the  maximum  prices  to  retailers, 
restaurants,  or  institutions  for  large  Grade  B  eggs  at  specified  cities  are 
approximately  as  follows: 

City  Price  per  dozen 

Cent  s 

New  York,  N.  Y.  1+1.0 

Boston,  Mass.  Ul.O 

Atlanta,  Ga.  hO.k 

Chicago,  111.  39-^ 

Ceior  Rapids,  Iowa  '33*2 

Houston,  Texas  39*^ 

Nashville,  Tann.  UO.O 

Seattle,  Wash.  kl.O 

Los  Angeles,  Calif.  kl.O 

In  the  period  March  to  May,  maximum  prices  for  large  Grade  A  eggs  are  2  cents 
higher  than  the  ceilings  for  large  Grade  B  eggs;  and  prices  for  large  Grade  C 
and  "assorted8  eggs  are  3  cents  less  than  those  for  large  Grade  B.    These  ceil- 
ings vary  according  to  size  of  eggs  as  well  as  according  to  quality.  Maximum 
prices  for  jumbo  and  extra  large  Grade  A  eggs  are  higher  than  maximum  prices 
for  large  Grade  A  eggs  while  ceiling  prices  for  medium  and  small  eggs  are  lower 
than  ceiling  prices  for  large  eggs. 


The  regulation  provides  for  gradual  seasonal  increases  in  maximum  price? 
for  all  grades  starting  in  June.     The  ceiling  price  of  large  Grade  B  eggs  at 
the  seasonal  peak  in  November  will  be  about  10  cents  above  the  level  given  for 
each  of  the  basing  point  cities  (New  York,  Seattle,  Los  Angeles,  San  Diego, 
Phoenix,  and  Tucson).    The  ceiling  price  for  Grade  A  eggs  will  increase  17 
cents  per  dozen  and  for  Grade  C  eggs  7  cents  per  dozen,  at  the  seasonal  peak.  ■ 
Price  differentials  between  sizes  are  constant  the  year  around. 

Maximum  prices  ef  shell  eggs  sold  to  the  United  States  or  any  agency 
thereof  were  established  in  terms  of  "procurement  grades,"  specifications  for 
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which  were  recently  announced  "by  the  Department  of  Agriculture.    Under  the 
original  Maximum  Price  Regulation  333>  the  ceiling  on  prices  of  Procurement 
Grade  I  was  about  2.8  cents  lower  than  the  price  which  could  he  charged  retaili 
for  consumer  Grade  A.     Amendment  No.  2  to  Maximum  Price  Regulation  333»  issued 
March  10,  provides  that  C '\ited  States  purchasing  agencies  may  pay  the  same  pric< 
for  Procurement  Grade  I  that  retailers  may  now  pay  for  Consumer  Grade  A.  This 
amendment  as  originally  issued  provided  for  this  price  increase  until  March  23. 
Where  necessary,  agencies  of  the  United  States  G-overnment  may  purchase  retail 
grades  of  shell  eggs  in  quantities  of  1,500  dozens  or  less  at  prices  which  do 
not  exceed  those  that  may  he  charged  retailers  for  corresponding  grades. 

Maxajrim  prices  for  frozen  and  dried  egg  and  egg  products  also  were 
established  "by  l-'iaxinum  Price  Regulation  333*     ^ne  ceiling  price  for  frozen  whole 
egg  is  33-0  cents  per  pound  in  the  period  March  through  June,  New  York  hasis,  an 
thereafter  increases  seasonally  by  months  until  a  peak  of  35*3  cents  is  reached 
for  January  1Q1+U-.    For  dried  whole  egg  this  regulation  established  a  ceiling  0 
$1.13  per  pound,  New; York  basis,  for  the  period  March  to  mid-June  and  $1.15  fo 
the  second  half  of  June.    After  June  the  ceiling  increases  seasonally  at  the 
rate  of  3  cents  per  pound  per  month  and  reaches  a  high  of  $1.36  per  pound  for 
Tanuary  19^. 

Retail  Price  Ceilings 

March  1,  19^3  *he  Office  of  Price  Administration  announced  fixed  mark-ups 
over  costs  for  retailers  to  use  in  establishing  maximum  prices  on  sales  of  eggs 
to  consumers.     The  mark-up  varies  somewhat  among  types  and  sizes  of  stores. 
Independent  retail  stores  with  a  volume  of  less  than  $50,000  a  year  will 
multiply  the  "net  cost"  of  the  eggs  to  them  by  1.17  to  obtain  the  maximum  prices 
they  may  charge  consumers.     The  mark-up  multiplier  for  independent  stores  with  8 
volume  of  $50,000  but  less  than  $250,000  is  1.15;  that  of  chain  stores  with  a 
volume  of  less  than  $250,000,  l.lU;  and  that  of  any  retailer  (chain  or  inde- 
pendent supermarket)  with  a  volume  of  more  than  $250,000,  1.12.     Retail  price 
ceilings  on  eggs  will  vary  seasonally  since  the  maximum  prices  must  be  compute 
each  Thursday  for  each  grade  and  size,  and  costs  to  the  retailer  for  eggs  will 
vary  seasonally  as  discussed  above. 

Maximum  Price  Regulation  33.3  exempts  from  control  sales  of  "assorted" 
eggs  to  retailers  if  such  eggs  are  candled  and  regraded  into  retail  grades. 
Amendment  4  to  Maximum  Price  Regulation  2'oS  provides,  however,  that  the 
retailers'   selling  price  of  each  grade  sold  at  retail  shall  be  calculated  by 
taking  the  maximum  price  for  that  grade  established  under  the  regulation  settle 
prices  to  him,  and  applying  to  that  the  mark-up  for  his  type  of  store.  Ceilings 
for  assorted  eggs  which  are  not  candled  and  graded  are  not  exempt  from  Maximum 
Price  Regulation  333         the  retailers'   selling  price  is  determined  as  with  any 
other  grade.     Retailers  may  include  in  the  selling  price  2  cents  per  dozen  to 
cover  the  cost  of  carton  in  those  instances  where  such  firm  furnishes  the  carton 

The  maximum  prices  for  shell  eggs  sold  and  delivered  by  farmers  or  whol 
sale  distributors  to  ultimate  consumers  is  computed  by  multiplying  by  1.17  the 
corresponding  maximum  price  to  retailers  for  the  retail  grade,  including 
"assorted"  eggs  at  that  time  and  place.  r. 
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VTnol e sal e  Prices  of  Shell  Eggs;  Increased 
After  Ceilings  '.vent  Into  Lff ect 

As  indicated  above,  ceiling  prices  on  eggs  have  "been  established  cover- 
ing sales  to  retailers  and  retailers'   selling  prices.    Hence,  prices  at  other 
levels  in  the  distributive  -orocess  may  increase  somewhat  over  the  levels  that 
prevailed  when  the  price  regulations  became  effective  even  though  prices  at 
that  time  vere  hiffh  relative  to  announced  ceiling  levels.    At  Hew  York  City, 
wholesale  Trice  quotations  on  March  20  were  1  to  3  cents  higher  than  on  March  6 
when  Maximum  Price  Regulation  333  became  effective.    As  a  result,  the  spread 
between  wholesale  urices  and  retail  prices  has  become  unusually  narrow.  The 
reason  for  advancing  egg  prices  apparently  is  twofold.    The  consumer  demand  for 
eggs  has  increased  steadily  and  in  the  past  several  weeks  has  been  particularly 
strong.    Although  the  seasonal  increase  in  ceil  in,:  prices  to  retailers  from 
spring  to  fail  is  not  greatly  different  from  the  price  pattern  for  past  years, 
the  demand  for  storing  this  year  has  been  unusually  strong,  since  it  appears 
lively  that  prices  next  fall  will  be  at  the  ceilings.    The  stronger  demand  for 
eggs,  particularly  from  domestic  consumers,  has  offset  the  much  larger  supplies. 
Wholesale  prices  in  mid-March  were  about  35  percent  higher  than  a  year  earlier. 

Large  Into-Storage  Movement  Continues 

The  net  into-storage  movement  of  shell  eggs  began  in  January,  the  earli- 
est for  any  season  on  record,  and  the  weekly  movement  has  since  continued 
unusually  heavy.     Stocks  of  shell  eggs  on  March  l,the  usual  seasonal  low-point, 
were  nearly  twice  as  large  as  a  year  earlier.     The  into-storage  movement  of 
frozen  egg  also  has  been  much  heavier  than  a  year  ago,  but  holdings  on  March  1 
were  smaller  than  on  the  corresponding  date  last  year.    The  number  of  all  eggs 
in  storage  on  March  1  was  equivalent  to  2.5  million  cases,  the  same  as  on 
March  1,  19^2. 

Production  of  dried  egg  totaled  20.7  million  pounds  in  February  this 
year  compared  with  12  million  pounds  in  January  19^+3  and  million  pounds  in 

February  19^-2.    Prices  of  shell  eggs  have  been  high  relative  to  the  announced 
purchase  prices  and  ceilings  for  dried  egg,  and,  as  a  result,  offers  of  dried 
egg  to  the  Department  have  declined  considerably.    At  the  end  of  the  third  week 
in  March,  10.7  million  pounds  have  been  purchased  for  delivery  in  that  month. 
In  19^-2,  13.1  million  pounds  were  purchased  for  delivery  in  March  and  total 
production  in  the  United  States  in  that  month  was  19.7  million  pounds.  During 
January  and  February  consumption  of  eggs  apparently  vas  larger  than  last  year 
and  in  March  it  increased  considerably  further  relative  to  a  year • earlier  since 
the  large  increase  in  production  is  being  only  partly  offset  by  use  of  larger 
quantities  for  storing  and  hatching.     The  quantity  dried  probably  will  be 
smaller  than  in  March  19^2. 

FDA  Acquires  More  Than  7,000  Cases 
of  Sggs  Under  10-Case  Program 

In  December  a  price-support  program  was  announced  for  certain  Southern 
States  whereby  producers  could  sell  eggs  at  designated  prices  to  dealers  who 
had  contracted  for  the-  resale  of  such  eggs  to  the  Food  Distribution 
Administration  in  lots  as  small  as  10  cases  each.    Up  to  mid-March  292  buying 
stations  had  made  contracts  with  the  Food  Distribution  Administration  through  • 
the  regional  offices.     During  February,  ^,629  cases  of  eggs  were  purchased  under 
this  program.    Purchases  in  the  first  part  of  March  dropped  off  slightly  as 
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prices  in  terminal  markets  advanced.    For  the  period  February  1  to  March  11, 
purchases  totaled  1  t2J>0  cases. 

Supplies  of  Poultry  Seasonally  Small 

Marketings  of  chickens  from  areas  of  specialised  production  probably 
have  "been  the  largest  on  record,   since  the  hatch  of  baby  chicks  has  "been 
materially  larger  in  every  month  since  last  July  than  the  records  set  a  year 
earlier.    Marketings  of  chickens  and  fowl  in  egg-producing  areas,  on  the  other 
hand,  have  been  unusually  small  in  the  past  several  weeks,  largely  in  response 
to  the  favorable  relationships  between  egg  prices  and  feed  prices.  Moreover, 
birds  that  axe  being  sold  apparently  axe  being  consumed  nearer  the  sources  of 
supply  because  of  general  shortages  of  supplies  of  red  meat.  Consequently, 
shortages  of  poultry  at  terminal  markets  are  particularly  noticeable.  Under 
conditions  of  this  nature  there  i3  a  general  tendency  to  attribute  the  cause  of 
the  short  supplies,  relative  to  demand,  at  given  markets  to  inequities  in 
prices  between  markets  rather  than  to  general  shortages  of  supplies  relative  t 
the  unprecedont ed  demand. 

Storage  stocks  of  poultry  have  been  drawn  on  heavily  to  supplement 
supplies  of  fresh  poultry.    Net  withdrawals  since  mid-February  have  been  the 
largest  on  record  and  on  March  1  total  holdings  were  102  million  pounds  compare 
with  179  million  pounds  a  year  earlier  and  the  1932-^1  average  of  ll6  million 
pounds.     Stocks  of  all  classes  were  considerably  smaller  than  a  year  earlier 


Prices  of  Poultry  Firm  at  Ceiling  Levels 


Because  of  short  supplies  of  poultry  relative  to  demand,  prices  have 
been  at  ceiling  levels  for  all  classes  in  all  terminal  markets  during  the  past 
few  weeks,.     In  mid-March  prices  of  fresh  dressed  young  chickens  at  New  York  Cit 
were  mostly  Uc  to  50  percent  higher  than  a  year  earlier.    Prices  of  dressed 
fowls  were  15  to  20  percent  higher  than  in  March  last  year.     In  mid-February 
the  chicken-feed  price  ratio  was  lb  percent  higher  than  a  year  earlier. 


The  strong  demand  for  chickens  relative  to  supplies  is  resulting  in  ke 
competition  for  supplies  in  producing  areas  and  in  some  regions,  particularly 
in  Delaware  and  parts  of  Maryland  and  Virginia,  paying  prices  to  producers  have  ^ 
been  unusually  high  relative  to  selling  prices  in  consuming  centers. 

OUTLOOK 

SACKGS0U1TD. -  Hatchery  production  in  most  years  has  been  close 
to  capacity  during  April.     In  the  years  1932-41,  70  percent 
of  the  chicks  hatched  annually  by  commercial  hatcheries  were 
produced  in  March,  April,  and  May.     In  recent  years  the 
increased  demand  for  chicks  from  specialized  producing  areas 
has  resulted  in  a  relatively  larger  output  in  other  months 
of  the  year,  particularly  in  the  fall.     In  19*42,  6U  percent 
of  the  total  chicks  produced  in  hatcheries  in  the  United 
States  were  hatched  in  the  March-May  period.     Although  hatch- 
ery operations  in  these  3  months  will  be  at 'capacity  this 
season,  hatcheries  will  .have -to- .operate  at  a  higher  rate--<itcr-  - 
ing  the  summer  if  farmers'   demands  For- c*ti©k-a  -aro4o  be  fully 
met. 


January-February  Chick  Output  3P  Million 
Larger  Than  a  Year  Earlier 


The  number  of  eggs  set  during  February  was  13  percent  larger  than  in 
February  last  year.  If  reapplies  of  hatching  eggs  bad  been  available  an  even 
larger  number  would  haves  oten  set.  All  sections  of  the  Nation  showed  increas 
in  the  number  of  eggs  cet  compared  with  February  last  year.  Increases  by 
regions  were  as  follows;  New  England,  IS  percent;  Middle  Atlantic,  19  percent; 
East  North  Central,  10  percent;  South  Atlantic,  2U  percent;  West  North  Central 
11  percent;  South  Central,  15  percent;  Mountain,  6  percent;  and  Pacific  Coast, 
5  percent . 


The  nuiuber  of  chicks  hatched  during  February,  partly  from  eggs  set  in 
January,  was       percent  larger  than  last  year,  mailing  the  January-February  out 
put  18  percent  or  7P  million  chicks  larger  than  a  year  earlier.  Large 
increases  were  reported  for  all  regions,  ranging  from  15  percent  in  the  Pacifi 
Coast  States  to  ~$1  percent  in  the  South  Atlantic  States.    The  number  of  chicks 
booked  on  March  1  for  later  delivery  was  77  percent  larger  than  a  year  previous 
indicating  the  likelihood  of  a  continued  record  output  of  baby  chicks  by  com- 
mercial hatcheries*     lv  early  February,  farmers  indicated  that  they  intend  to 
purchase  16  percent  nore  chicks  this  year  than  last  and,  in  addition,  chicken 
production  in  specialized  areas  is  likely  to  continue  at  a  record  high  level. 

Farmers  Intend  to  Buy  12  Percent  More 
Poult s  Than  L? Year 

Turkey  raisers'  early  spring  intentions  were  in  line  with  increases 
needed  to  readi  the  turkey  production  goal  of  5^0  million  pounds,  dressed 
weight.  On  February  1,  farmers  indicated  that  they  intend  to  raise  12  percent 
more  poults  than  were  raised  in  19^2,  or  about  37  million  head  this  year 
compared  with  33  millions  last  year.  Indicated  increases  by  regions  are  as 
follows:  North  Atlantic  States,  19  percent;  East  North  Central,  lh  percent; 
West  North  Central,  11  percent;  South  Atlantic,  10  percent;  South  Central,  4 
percent;  and  West,  17  percent.  A  particularly  sharp  increase  in  intentions  Wi 
reported  by  farmers  who  raised  less  than  100  turkeys  last  year.  Many  of  these 
raisers  intend  to  purchase  most  of  the  increased  number  of  poults  they  plan  to 
start  in  I9U3. 

Although  the  number  of  turkey  hens  on  farms  is  1  percent  smaller  than 
last  year,  farmers'   intentions  could  be  fulfilled  by  lengthening  the  poult 
hatching  season  so  as  to  utilize  a  greater  proportion  of  the  eggs  that  are 
produced.    Poult  hatchings  so  far  in  19^+3  have  been  much  larger  than  a  year 
earlier  but  the  output  of  late  hatched  poults  particularly  will  have  to  be 
increased  if  indicated  demands  are  to  be  met. 

Poultry  Sup-olies  to  be  Seasonally  Small 
Next  Few  Months 


The  record  number  of  chickens  now  on  farms  and  the  large  increase  in 
numbers  raised  will  result  in  substantial  increases  in  supplies  for  consumption, 
for  the  year  as  a  whole.    Although  the  increase  in  the  early  hatch  has  been 
particularly  large,   supplies  of  young  chicken  from  this  year's  crop  will  not 
begin  to  show  up  in  volume  before  about  mid-June.     Sales  of  fowl  also  will  be 
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relatively  large  by  late  June.  During  the  first  2  months  or  so  of  meat  ration- 
ing, poultry  supplies  will  "be  at  a  seasonally  low  level.  Marketings  of  chicken 
in  this  period  in  the  United  States  as  a  whole  probably  will  "be  somewhat  larger 
than  a  year  earlier  hut  supplies  will  he  considerably  short  of  demands  at  ceil— 
ihg  prices.  Marketings  of  chickens  in  the  second  half  of  the  year  will  he  the 
largest  on  record;  turkey  marketings  will  be  heaviest,  as  usual,  in  the  mid- 
Octcber  to  mid-December  period. 

Supplies  of  poultry  are  only  sufficient  to  offset  part  of  the  shortage 
in  red  meat.     It  is  likely  that  increased  farm  marketings  of  chickens  will  not 
he  entirely  reflected  in  increased  movements  through  regular  market  channels. 
Except  possibly,  for  short  periods  of  peak  marketings,  supplies  will  he  short  of 
demand  at  ceiling  prices. 

Egg  Product  ion  Near  Season  al  Peak 

The  number  of  layers  on  farms  has  declined  seasonally  since  January  hut 
the  rate  of  production  per  bird  has  been  increasing  more  than  seasonally.  Total 
egg  production  will  reach  the  seasonal  peak  in  April  or  early  May  and  will 
decline  thereafter  until  the  seasonal  low  is  reached  in  November.     Since  the 
egg-feed  price  relationship  during  the  next  few  months  will  be  the  highest  on 
record,  it  is  likely  that  the  decrease  in  numbers  of  layers  until  August  will  "be 
less  than  seasonal  and  the  rate  of  production  per  bird  will  be  higher  than  the 
records  set  a  year  earlier.    Hence,  total  egg  production,  which  in  February  was 
19  percent  larger  than  a  year  earlier,  will  tend  to  increase  relative  to  last 
year  during  the  next  few  months.     Supplies  of  poultry  feed  this  spring  and 
summer,  particularly  high-protein  feeds,  will  be  much  larger  than  a  year 
earlier. . 

Farmers  apparently  will  raise  from  10  to  15  percent  more  chickens  this  ; 
year  than  in  19^2.     But  the  increase  over  a  year  earlier  in  numbers  of  layers 
on  farms  next  fall  and  winter  will  depend  a  great  deal  on  supplies  and  prices  Of- 
feed.    On  the  basis  of  farmers'  intentions  to  plant  feed  crops,  it  appears  that 
supplies  of  feed  grams  per  animal  unit  for  the  19^3*"^  year  will  he  from  10  to- 
15  percent  •  smaller  than  a.  year  earlier.    Laying  house  capacity  also  will  help  to 
determine  the  number  of  layers  that  will  be  saved  for  egg  production  in  the 
19^3-^  season. 

Per  Caoita  Egg  Production 
at  Record  Level 

Egg  production  in  the  United  States  in  19*+3  both  on  a  per  capita  and 
total  basis  will  be  much  the  largest  on  record.    Requirements  for  the  military 
and  for  lend-lease,  however,  are  much  larger  than  a  year  earlier.    Even  if  lend- 
lease  requirements  for  dried  eggs  were  only  partly  filled,  supplies  of  eggs  for 
civilians  in  19^3  as  a  whole  would  be  considerably  short  of  the  demand  at  ceil- 
ing prices.     Shortages  of  supplies  relative  to  demand  will  be  particularly 
noticeable  in  the  last  few  months  of  the  year  since  the  decrease  in  civilian 
supplies  from  this  spring  to  next  fall  will  be  only  partly  offset  by  the 
seasonal  increases  in  retail  prices.    The  consumer  demand  for  eggs  will  tend  to 
increase  considerably  with  the  institution  of  meat  rationing  in  late  March. 
Except  possibly  for  short  periods  in  some  localities,  egg  prices  are  likely  to 
continue  at  ceiling  levels  throughout  19U3. 
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Con  sumption  of  Chickens  and  Eggs 

Increased  in  1942 

Dur  ing  most  of  19^2,  supplies  of  chicken  were  ample  to  meet  the  demand  a 
prevailing  prices.     In  the  last  2  months  of  19^-2,  however,  much  larger  quanti** 
ties  of  turkeys  and  eggr  would  have  "been  "bought  "by  consumers  (at  prevailing 
ceilings)  if  supplies  had  been  available.    Consumption  of  all  three  items  was 
larger  in  1342  than  in  1941  and  larger  than  the  1S35~39  average  consumption. 

Consumption  data  for  chickens  and  eggs  for  recent  years  are  given  in 
accompanying  tables.  .  pata  for  earlier  yea-s  were  published  in  The  Poultry  and 
Egg  Situation  for  April  1942.    The  production  data  on  chickens  are  slightly 
lower  than  '.ha  estimates  published  formerly,  due  to  a  change  in  the  method  of 
computing  the  weight  of  birds  consumed  on  farms.    Previously  the  weight  of  such 
birds  was  based  0:1  the  average  weight  per  bird  sold  by  farmers.  Satisfactory 
data  have  become  available  for  estimating  the  weight  per  bird  consumed  on  farmg 
Since  this  is  nearly  a  half  pound  below  the  average  weight  per  bird  sold,  a 
reduction  of  about  4  percent  in  estimates  of  total  annual  production  of  chicken 
meat  results.    The  revised  estimate  of  total  chicken  meat  production  in  the 
United  States  in  1342  on  a  dressed  weight  basis  is  2,990  million  pounds 
compared  With  the  preliminary  figure  of  3,118  million  pounds. 

19^3  Coals  for  Chickens  and  Eggs 

The  goal  for  chicken  meat  production  in  1943  announced  November  30,  19^2 
is  H  billion  pounds,  dressed  weight.     In  other  words,  this  goal  calls  for  the 
slaughter  of  about  1  billion  pounds  more  chicken,  dressed  weight,  than  in  1942, 
or  an  increase  of  3*+  percent.    The  attainment  of  this  goal  depends  on  the 
change  in  numbers  on  farms  during  the  year  as  well  as  on  the  change  from  a  year 
earlier  in  numbers  raised.     Thus,  if  the  number  of  chickens  raised  on  farms  thi 
year  is  10  to  15  percent  larger  than  a  year  earlier  (assuming  14  percent  for 
these  calculations)  and  the  number  on  farms  on  January  1,  1944  is  about  10  per- 
cent larger  than  a  year  earlier,  the  dressed  weight  of  chickens  slaughtered  fro 
diversified  farms  would  be  about  2,635  million  pounds.    ITonfarm  production 
probably  will  contribute  an  additional  265  million  pounds,  leaving  1,100  miilio: 
pound?:  to  be  produced  in  specialized  (commercial  broiler)  areas  and  on  diversi*- 
fied  farms  out  of  the  usual  season.     Approximately  532  million  pounds  were 
produced  in  specialized  areas  in  1942.     Although  production  in  specialized  area 
will  be  much  larger  than  in  19,J-2,  it  will  be  necessary  to  raise  more  than  100 
million  birds  on  diversified  farms  cut  of  the  usual  season  if  the  4  billion 
pound  chicken  goal  is  to  be  attained. 

Production  of  eggs  in  the  United  States  in  1943  (including  the  nonfarm 
output)  is  likely  to  exceed  5  billion  dozens  compared  with  the  goal  for  1943  of 
4,780  million  dozens  and  4,420  million  dozens  produced  in  1942.     Consumption  of 
eggs  per  capita  in  1943  is  likely  to  be  much  larger  than  in  1942  and  may  be 
higher  than  the  previous  record  of  3^2  eggs, consumed  per  person  in  1927. 
Production  of  eggs  per  capita  in  the  United  States  this  year  will  be  by  far  the 
largest  on  record,  as  indicated  in  the  chart  on  the  cover  page,  but  relatively 
large  quantities  of  dried  egg  are  needed  for  military  and  lend-lease  wees. 


15 


ps-75 


-  13 


Table  1.-  Eggs'.     Supply  and  disposition  in  the  United  States, 
1935-39  average  and  19UO-U2 


Period 
and 
year 


-935-39  av. 

19^  

l$¥l  $  . 
19^2  5/  • 


Total  :     Cold-    :  ■ 
egg    :  storage  :Iinports 
pro  due-:  stocks  at:  £j 
tion    :  "beginning: 
j  of  year 


Export  s 
3/ 


used 
for 
hatching 


Cold- 
storage 
stocks  at 
end  of 
year 


Consumption 


Total 


Million    Million    Million  Million    Million    Million  Million 


Ho, 019 
53,03^ 


936 

S3? 


85 


27 

55 


1,512 

1.U97 
1,768 
2,016 


Sho  ^8,697 
925  U2.037 


Per 
sapita 

Eggs 

300 
319 
31^ 
320 


L/  Includes  nonfarn  production  estimated  at  10  percent  of  farm  production. 
lj  Shell  egg  equivalent  of  egg3  and  egg  products. 
y  Shell  eggs. 

\J  Estimated  from  the  total  number  of  chickens  raised  in  the  United  States  and  the 
average  number  of  eggs  required  per  bird  raised. 

5/  Complete  data  not  published  for  19^-1  and  19^+2;  consumption  figures  apply  only  to 
ivilian  population. 

Table  2.-  Chickens,  dressed  weight  l/ :     Supply  and  disposition  in  the 
United  States,  1935~39  average,  and  1936  to  date 


Year 


1935-39  av. 

1936  .... 

1937  .... 
1933  

1939  .... 


19^0  .. 

19^1  Jt/ 
19U2 


Product  ion 


Earm 

2/ 


Commercial 
broilers 


Total 


Cold- 
storage 
stocks  at 
beginning 
of  year 
7/ 


Import  s 


Exports 


Mil. 
lb. 

2,l)+S 
2,258 
2,101 
2,003 
2,133 

2,035 
2,196 
2,^53 


Mil. 
lb. 

177 
13U 

172 
211 
261 

338 
14+5 

532 


Mil. 
lb. 

2,325 
2,392 

2,273 
2,21^ 
2,Uh9 

2,1+2^ 
2, 6^1 
2,990 


Mil. 
lb. 

109 
87 

lHS 
92 

110 

109 


Mil. 
lb. 

2 
2 

5 
2 

1 


Mil. 
lb. 

2 
1 
2 
2 

3 


:  Cold- 
: storage 
: stocks 
:at  end 
:of  year 

L_iZ_ 
Mil. 
lb. 

109 
lHS 
92 
110 
109 

1U0 


Consumpt  iont 


Total 


Mil. 
lb. 

2,325 
2,332 
2,332 
2,196 
2,Ul+g 

2,393 


Per 
capita 


Lb. 


18.0 

18.2 

18.1- 

16.9 

18,7 

18,1 

19.5 
21.9 


1/  88  percent  of  live  weight. 

2y  Consumption  on  farms  and  sales,  plus  10  percent  of  same  to  allow  for  nonfarm 
production. 

3/  Total  poultry  less  turkeys  and  ducks  when  reported  separately. 

5/  Complete  data  not  published  for  19U1  and  19^2;  consumption  figures  apply  only 

to  civilian  population. 
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FEED  SUPPLIES  AND  PRICES 

The  supply  of  the  four  principal  feed  grains  (.excluding  wheat  used  fo 
feed)  in  l^Uy  ^'A-  may  "be  about  10  percent  smaller  per  grain-con 3uming  animal 
unit  than  in  19^2-^-3.    This  is  "because:     (l)  Livestock  numbers  are  increasi 
(2)  the  carry-over  of  feed  grains  into  19^3~^  may  ^e  no  larger  than  a  year 
earlier,  and  (5)  production  of  feed  grains  in  19^3  will  "be  somewhat  smaller 
than  in  19^2  if  farmers  carry  out  their  March  1  planting  intentions  and  yiel&e 
are  a"bout  the  same  as  the  average  for  the  -oast  5  years. 
:.•  r  -  ■  '■  ■;. 

The  125  million  bushels  of  wheat  designated  by  Congress  for  Government 
sales  from  July  1,  19!+2  through  June  30,  I9U3  was  all  sold  by  mid-February* 
Congress  has  passed  a  bill  authorizing  the  Department  of  Agriculture  to  sell 
another  300  million  bushels  of  wheat  for  feed  at  prices  comparable  to  the 
parity  price  for  corn.     In  the  April-June  quarter  of  this  year,  production  of 
oilcake  and  meal  may  be  nearly  double  that  in  the . corresponding  period  last 
year.     Moreover,  as  dairy  cattle  are  turned  on  pasture,  relatively  more  of 
these  feeds  will  be  available  for  poultry  and  hogs. 

Prices  of  practically  all  feeds  for  which  maximum  prices  have  been 
established  were  at  ceiling  levels  in  mid-March.     The  average  price  paid  by 
farmers  for  laying  mash  in  mid-February  was  $3*07  per  100  pounds  compared  wi 
$3*05  in  mid-January  and  $2.85  in  mid-February  I9U2. 


